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Swmary snd Courlusions

m:mwmmmam-wmmwaf
produstion of erude of) endfor to reduce allocstiocss of petroleun Tor
Somestic consumption, little growth is forecast for Soviet ol exports o
aon-Bloc countries through 1065. Im 1962 the Soviet oil offemsive lost
mieh of its momentuz 58 exports to non-Bloe countries (fmcluding Cubas)
inersased by only & pereemt -- to 28 miliion metrie tons®# - largely
because of o shirp Jocreese in domestic veguirwsents. DPased om the
’mm-masmm,ﬂumﬁmaxmmmuigﬁ
probebly vill reech mot more then 250 million tons, substantislly less
than the exriler estizmte of 265 milllion toms. With less ail awalleble,
st with continued growih in Sompstlc requirements, coupled with the
nosd to mest ineressing energy demends in other Blaoc sountries asny
slgaificent wpwurge In Soviet oll exports in the aext few years
genersily is precluded.

In 1965 enly 3% million tome of petroleus mey be availeble for

export from the WEER to now-Bloc countries.! Further,

beceuse no ghange 1s anticipsted im the export of petwolewn from

*  The estimeter und conalusions In this sesorsndus represent the
best Judgment of this Office as of 22 jpril 1963.
*% Tossnges sve given 1n metric tons throughout this memorantum.
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other Bloe countries (primerily Rumenia) to nom-Bloc purchasers, total
1965 may resch caly 38 million tors; compared vith 3¢ millies tons
in 1962,
I. Swply
Comtinumtion of the rute of growth plunmed for 1963 in the production
of crude ofl (sbout 10 pereemt) 1/+ tmplies u prodbsble level of cutput
in 1965 of not more than 250 milifon tons, compared with the revised
m‘maamnmm,_fm;mmmwmwetemamm
wwammawmmmwmmmw
mm%mimﬁammummmiﬁsmm
a® mach as 265 million tous.
nwm;mﬁmmmmmem
Mngﬁnﬁu&!w&m&thﬁmhrﬂm(%ﬁ,u
iﬁmﬁuﬁth%&,%mnm#yx&%m
Tosing the oil mm,vmmmg preclnde sny upwerd devistion
mm«mmam, thMpmmM
MMMQWMWWWmMeMaQMQM,
collection, und treating fuellitles as vell as shortfalis ia the

ccmmissioning of nev refiaing capueity. For exsmple, in the Tater

* MWMermm, see Appesdix A.
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Table 1

Flunned and Reported Production of Crule 011 in
the WER, 195905

Your
19%9
1960 k.2 of LY 347.9 ¥/ 3.7
1961 WL &/ 164 a/ 166.1 3/ 5.1
1962 B g 185 ¢f we 2/ 5.9
1963 200 gf 205 g/ - -
1964 B as - -
1365 2p-240 B/ 240 n/ - -
& 2/
. Y
. &/
e 5/
e. &/
£ 3/
s 8§
R 9
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ABER, mwﬁmmwmmwmmmm here
bas bees ¢ generel fallure o develop mevw profdusing arvess for oxpending
the erule o1l produstion beve. To offsel thie deterioration snd o
panrantes plax falfiliment; 1% bas bees secsssary to foves extwmetion
of erv@e oll From existing wells, an ertresely vasteful ond expeneive
process. 10/ Stmiler difficultiss exist in other majer yroducing
evess. 4n the oll iladustry of the UBSE metuwres, the essy Tinds of
rich ol flelds beoous wure Eifficult. Those dlsvoveries im Siveris
valeh have beew glven sweh publicity recently are in srees resots
from tresgportation fzelilities and fyrowm consuming cemters. Uther
m‘m%mwumwmﬁumm
Kazakheten ond 1n the Casplen Depression in gesaral, is found st
relstively greot depthe ol the industyy uf presunt lecks the equizment
switable for the explorstion and devalopwent of cuch fields.

Pailure to develap capucity to reflise erufie oil in the USSR 1s
ioability to produse the reguived assortsent of products in the
Tusl hes exuseded tw supply. This shortage nov spporestly extends
% residnal fuel oil as vell. These two products together represented
m@?&mwmm,wwummmww
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nop-Bloe countries in 1962, and contimued shortages, reflecilng
primsrily & lack of proper vefining faciliiles, mey prove o restricting
factor to insressed @xparte.

g

The snnual grovth iz domestlc demand since 1996 wes falrly steedy,
wanging detvess 9 »ililsn and 1) adillion fons, tiwe lesving incressing
guantities avelleble for export. In 1962, bowever, slmost 90 perceast -~
vt to cover the imoreare in domestic demend, whick resched 145 siilion
torm or shout 77 pereenl of the total supply of petrolewms.

This relatively shery growth in domestic demand in 1962 resulted
foom an attespt by Zovlet offielnls Lo meke wp Tur the wwatisfactory
supply of petrelee to domestic conmuwsers in 1961, The export to
Oube of b willieon sone of petrolevs In 1961 had pluced on unexpested,
bt poiitisally ueceptable burden. on the Goviet oil ecomomy. Deliveries
to Oubs prolubly were asle possible only thowough & reduction in botl:
inventories and In the sepply of petrolewm o domestle consweers.
in 1961, The tight domestle eveilshility of petroleum could have

sounteies with which the USER bhad outstanding itrafe comsitwents., Jush
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setion was not tsken houever, for violstion of existing contrects
vould heve velidsted the srpwment, frequentiy sdvmnced by certain
WW,W%%W“%WMW&‘W@
ant, further, wuld hove placed fu jeopardy fubure trade expansios
ot omly u petroleus but in other comwdities as vell.

In planning petroleus sllvestions for 1962, Soviet officisls were
shis to consider in s@vence the needs of Oube,® the mecesslty for
restoring allecations to dameetic comswmers, sud the losressod Jemant
hmwmrzﬁm&mwmmm.
demand in 1062, Apperemtly with more petrolew: aveilsble then wormslly
ealled for, domestic compumers begsn to use foels and lubwdcante at
reses sonsideradly in ewcess of estoblished norms. A8 & vesult, in
M, 1962, Seviet plammsre were furced to cull for e 2 percent redustion

e wet. 11/

&  Ehould the USSR for sny rewmson be velieved of the secessity of
sesting Cubea reguirsments for petrolewme, en slditionel 4.5 million
tons of crade oil axud petrolewm profuste could be relessed for sale
%o other acn-Bloe countries. |
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Mejor devistions is the grovth in domestic demend for petroleus
through 1955 are unlikely, uwaless the USSR sgaln assuses an immdiate
2ele a2 major swyplier in any mev market.® The replacement off coal
By erale ofl in the domestic energy belance at @ rate in excess of
that calied for by the feven Year Plea (idle 2), sompled vith below
slan output of naturel gme, indlcstes n continued high rate of grovth
Su domestic Gemand for petroleus. Indigenons demand for petroleus
i 1965 - sbout 157 miilion toms -« mey sgein, as in 1962, eorrespond

to 77 pereeat of tolsl myply of petreleun in the USHR,

The supply end demmak for petrolews in the USSR in 1962 cod thet
setimated for 1965 1s mmmarized in Teble 3. Ao moted, 1m 1962 &
mw%%%wmmmwmmw
noBloc conmtries - - ‘m;f,ww»iéwxa galn of only % percest compsred

with ssporte in the preceding yesr. By 1965 only 3% adlifon toms wmey

% Pne sbiiity of the IR to teke suweh aohion would be delermined
mommally by the gumtity of petrolews fuvolved; hovever, shet the
UESH wight ugree %o do in situstions of high pelitics) sigmificanes
1z, a8 slweys, 410f1culi to predict. The UBSR eonld, withoul
spparent ${fficulty, sseume the responsibility of supplying the
aeels of Ceylon, for sxemple, vhore the amennl demend for pelroleus
i sbout L million tons. Conversely, it would be difficult for the
PBEE to consifer the supplying of more then 3 %o § sdlliom tone of
petewleuwr to any wev market. To 4o 2o probably would require
sevove restrictions on Somestic W&wmmmvgm
of certain existing trade comtracts.
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foak, Crufe 041 sof Betaral Gas Produetion
Relationahive in the USSR, 2965

Qoe o/

159 pf 8.7
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Stendard fuel hee s hast value of 7,000 kiloesloriss per hilogrew.
@/

Besed on 2 prodoction of 5§12 willion tons, wowerted to standard fuel ueing
the factor of 0.75 tons of coal per ton of standard fusl.

Based on & produstion of %0 milllon toms, comvertsd to standerd Tuel using
the fastor of 0.75 tons of cosl per ton of rhemfnrd Tuel.

Baved om = production of 240 million tomw, couverted to standard fuel using
the faotor of 1.53 tone of standurd fuel per ton of crude ofl.

Pased on a prodictios of 250 million tons, comverted o stendard fusl using
mmwx@smmmm&mmwmm*

Bapad on 4 profurtiom of 150 Bllion nddis swters, converted 4o standsrd fuel
wning the fector of 1.2 tone of siapdard foel per 1,000 oubic neters.

Based on & production of 135 billlen cublc meters, comverdsd to standurd fuel
asing the fartor of 1.2 tonz of stondwrd fuel pow 1,000 oulblc melers.

(il
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COMFiskiak

Teble 3

Petyoisun Supply and Demend in the USIR

1962 and 1965

Mllion Metric Tons

Production of crude ofl

Preduction of synthetico and

Total sopply
Demand,
Doemstic demend
Exports
Ty pthexr Rloe comrivies
To nn-Bloc coumtries
Sotel demand

e
18 of
2%/
3%/
@

18 o/

15 o/
28 of
o/
2

250 b/

3%/
3y
256

wraf €

25 v/e/
»
59 o/

=

1 o

“d

£, OF thds quantity, amwﬁmmmwmanwmmmmmm
Ssbelliten {15 milifon toms by the CEMA crule oi) pipeline, k giilion

mwmmlwmmmamwamwmmmmmw

China. Memmwmaammcmmm.mamwm

a8 o proveble macimom. mmmmwamwm@ of couree,
{rerease that soomet svalleble for export 1o non-Blot aomprtrien.

Glibiuin ik
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hmmmrwmmwmmmmmﬁ
m~wmmmmwmmmamxw
% aen-Bloc coustries of less then 7 percest thiough 1965 represents
&M»WWM&%@M%MM. Durtag 195561
wxports of petrolews from the USSR to nmem-Bloc comsbries lncressed
wmmmﬁmﬂmzzmutm&mnam
toms to 26.9 mlilion tons.¥ The rapid emergense of the USSR as ma
mwmmwmnmmmﬂmm
ﬁwmgmmmmmmzw#mmwm
fmnned, WW.Mtﬁtimnm&MMvmm&ﬁu
& lass than 3 peroent.
from othor Bloc cowstries (primsrily Rmusnts) to pon-Bloc purehasers,
mmmmm&mmemmw
mmeamﬁﬁmm,mﬂﬁ 32 million tons

in 1962,

wamwmm#mmmmﬁs&&,
ms&muaamtax.smmg % » share of totel
in 1955 to 0B peroent during 196162, ‘

.....
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